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Commentary on budgets and plans

Expenditure on the Health Service Delivery programme has seen steady growth, rising from R6,3 billion in
2002/03 to an expected R10,1 billion in 2008/09, an annual average nominal increase of 8,1%.

Most of the expenditure is in the Hospital Services subprogramme, consisting mainly of conditional grants to
provinces. This subprogramme has seen significant growth, most arising from the need to modernise the
national hospital stock, with the Hospital Revitalisation grant growing by 21,5% over the MTEF rising from
R775 million in 2002/03 (including Hospital Management and Quality Improvement grant) to R1,9 billion in
2008/09. Allocations for the National Tertiary Services and Health Professions Training Grant tend to
stagnate. These two grants are undergoing a reform process that should inform future funding requirements.
Growth for the core unit (excluding grants) remains strong at 22,8 per cent over the MTEF, which is aimed at
increasing the capacity to manage conditional grants as well as managing the national development of a
modern Emergency Medical Service.

The allocation of the Non-Communicable Diseases cluster grows strongly over the MTEF at 41% due to the
function shift of forensic pathology (medico-legal mortuary) services from the South African Police Service to
provincial Departments of Health, which will take place in 2006/07. This shift will be funded for a period of five
years by a conditional grant to provinces.

The allocation of the Healthh Economics Cluster grows by 7,2% over the MTEF, with a spike in 2006/07 due to
an increase in the transfer payment to the Council for Medical Schemes to facilitate the implementation of the
Risk Equalisation Fund.

Table 5 provides a detailed description of the expenditure for the 2002/03 to 2005/06 financial years, and the
budget for the next three financial years, 2006/07 to 2008/09.

Table 5
Expenditure estimates: Health Service Delivery
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R thousand 2002/03  2003/04 2004/05 2005/06 2006/07  2007/08 2008/09
Non-Communicable Disease 203 704 260 595 259 464 388 291 636 381 668 162 589 491
Hospital Services 5877093 6289289 6576942 7 499 587 | 7958 670 8544416 9 167 332
Health Economics 6 443 7 244 7 863 13 947 28 567 16 371 17 190
Health Information Research and Evaluation 159 958 184 028 189 836 187 214 | 239 866 250 507 259 513
PHC, Districts Health and Development 11 028 13 561 14 575 21 403 24 141 26 279 27 593
Office of the Standard of Compliance 14 725 16 828 9 303 14 475 19 933 20 934 21 981
Total 6272951 6771545 7 057 983 8124 917 | 8 907 558 9 526 669 10 083 100
Change to 2005 Budget estimate 269418 | 584 315 793 726 905 531
Economic classification

Current payments 84 945 88 986 106 158 116 455 | 136 786 146 409 158 715
Compensation of employees 61 641 65 645 40 106 64 511 71162 74 616 78 359
Goods and services 23 304 23 341 66 052 51 944 65 624 71793 80 356
of which:

Communication 2432 2595 2705 71817 7652 7750 7 809
Computer Services 2287 2205 40 233 4071 426 454
Consultants, contractors anad special 2697 2638 74 030 77 644 74 492 16 170 174617
services

Inventory 7 385 6792 28 098 7 880 8453 8695 9260
Maintenance repair and running cost 717187 71235 71297 73719 7485 1577 7652
Operating leases 307 478 567 589 656 698 728
Travel and subsistence 5925 5 768 72 633 74 099 16 462 17 726 18 803
Transfers and subsidies 6178 991 6668 254 6 941 250 7989059 8758279 9367141 9910610
Provinces and municipalities 5996 240 6449800 6 708 362 7 756 942 | 8 466 341 9 075 407 9 607 806
Departmental agencies and accounts 178 569 214 649 223 875 227 845| 287 519 287 094 297 930
Non-profit institutions 4182 3 805 9013 4 262 4419 4 640 4 874
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Strategic Plan 2006/07 - 2008/09

'6002 Yore Aq
ABerens Aunigesip
Jo uoneyuswa|dwi

'800¢
yose\ Aq payoeal
s1ebie] aoInes

'/00¢
Jaqwiaoaq Ag

"HOGQN @y} ul pajuswalduw

N4 olignd wnwiulpy | pasieul Abayens ABarens Aujgesig ‘ABarens Ajjigesip dojenaqg
‘paonpo.d
'600¢ YoseN ueld 33 aui
Aq ue|d 33| jo uoneuswaldwi
10 uoneyuswa|dwi ay) uo suodal| 200z yoteln Aq ‘9|qe|iene
N4 Apsuenb uno4 | ajgejieae ue|d 33 ue|d Aunb3 juswAojdwg ‘ueld Aunb3 juswAojdw3 asijeul4
‘uonelsiba)
'supa|ing 'supajing 'supajing Jnoge| yim aoueldwod
Aueuenb uno4 Apauenb ino4 Ausuenb uno4 [ejuswpedap jo Jpny
2002 Ydre\
"8002 UoreN Aq Aq pejonpuoo
pale|dwod a1jusd 2Jjusd 3

‘6002 YoJeN | o Juswysiigelsa| ue ul Aressadau “}lomawely aAie|siba)
Aq paysiigeisa|  Jels pue a.juad seale Jualayip '9J)USD SSaU||OM ‘'sainpaooid inoge| JueAs[al yim
anuan V3 JO uoneooT uo yoleasay oakojdwa ysijgels3 pue saoljod Jnoge| Jueasjal dojeaed| HOAN Jo @oueldwod ainsug

'8002 '9002 Joquieides

yose Aq eale /002 yotely Aq| Ag uswebeuew
paunuapl 1ayjo | uonnjosal Jo1juod Ausianip ‘seakodws Jo
uo swuwelbo.d uo swuwelboid uo swuwelboid | ‘pajusws|dwi sewwelboid SSOU||oM [BUOI}OWS pPUEB |BI00S
wewdojanaq weawdojanaq weawdojanaq | Juswdojansap wes} oloadsg "90J0P1IOM SnojuoWIeY B pling | pue suoie|as punos alowold

8002 9002

Aepy | 1o yeam
ay} buunp wnuue
Jad 108loid
wawanoidwi
Aanjgp 8o1nI8s
ol auo ises| 1y

"2002 Aen | jo
yoam ay) Buunp
wnuue Jad 108foid
wswanoidwi
Alanjap 8o1nI8S
ol auo 1ses)| 1y

Aep\ | 1o yoam
ay} Buunp wnuue
Jad 108loid
wawanoidwi
Alanjap 8o1nI8S
ol auo ises| 1y

"O9SMHd 8y} ul inoge|
pasiueblio yum diysisuped
ul usyeuapun sjosloid
swanoidwi Asaaiigp
9o1M8s Julof Jo Jaquiny

‘Aunwwod ay} 0}

80IAI8S JO AIBAI|op BAI0BYS BU} 8l0Wold

"Jopenb

Jad sanssi Aoijod
swdojanap
[e1o0s Jo/pue
yyesy olberesis
uo uoneluasaid

“Jopenb

Jad senssi Aojjod
juswdojanap
[e1o0s Jo/pue
yyeay oiberens
uo uonejuasaid

“Jopenb

Jad sanssi Aojjod
swdojansp
[elo0s Jo/pue
yyesy olberelsis
uo uonejuasaid

"09SMHd 8y}

ul saiued o) Juswdojaraq
[el00S pue yiesH

Jo sjuswyedaq ayi Aq

"anss|

Aoljod Juswdojanap [e100s pue yiesy
olbajens 0} 10adsal yum DgSMHJ

8uo 1se9)| 1y 8u0 }se9)| 1y auo jses| 1y | suonejussaid jo JlaquinN 8y} ul BuleyS UOIBWIOUI 8]0WO0Id
*10J08S 8y} 0}

‘wnuue Jad ‘wnuue Jad ‘wnuue Jad weAses siaiew Aoljod Jayio pue pajejel
sbunesw [esele|| sbunesw |eiee|| sbBunesw |eisie| "SuoIUN |peI} Yim -s90In0sal uewny oibejesis ssnosip
-nwy/eiele| -nwy/|eiee| -ninwyesele| | pley sbunesw [eisrel-iinw | 0} sjeAg) |[e 1e sBunesw [elsiel-nw pue

-1q Uno} 1se8| 1y

-1q Uno} 1Se8| 1y

-1q Uno} 1Se8| 1y

pue [esslel-Iq o Jequiny

[eJalel-Iq ul suolun epeJ} yum sbebuz

"10108s juswdojensp
[e100s pue yiesy

211gnd 8y} Ui suojun epel} 8y}

pue saakojdws sy ‘Jakojdwa
8y} UsBM]Bg UO[1EDIUNWILLIOD
BAI108}40 10Wold

"Juswabeuew
pue juswdojansp
‘Buluueld 8oinosey uBWNH

‘suoneley
InogeT 10108S




Commentary on budgets and plans

Expenditure on the Human Resources programme grows from R41,6 million in 2002/03 to an expected R91,7
million in 2008/09, representing just over 14% annual growth in the programme.

The /nternational Health Liaison subprogramme, which is responsible for the Department’s regional and
international obligations, accounts for most of this programme’s expenditure, amounting to an expected

R49,1 million in 2006/07. The expenditure fluctuations in this subprogramme are partly due to the changes on
the exchange rate.

Table 6
Expenditure estimates: Human Resources




